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Crude Summary for 11/7/07: In the absence of any significant reversal action during this timeframe, the
market continues to press up into our target region in the upper half of the $90’s. As this action unfolds the big
question is; will the market be able to challenge the huge psychological resistance in the $100 area in the near
term, and if it does will it set a near term top in this area, or will it be able to climb over this big milestone?
One thing that continues to stand out with the recent action in the market is the high degree of extreme two
sided volatility that it has been displaying. This is the type of action that you would typically see from a market
as it is exhausting itself. With this being the case we continue to favor maintaining protective stops beneath the
market. We would now view the 93.80 area as providing very important short term support for the market. In
addition, we continue to favor scaling out of length here in our target range in the upper half of the $90’s (and
ahead of the key $100 level). If the market is going to seek out a top during this timeframe (be it in front of the
key $100 level, or even if somewhat higher), then we will expect this to set the stage for a consolidating
pullback, and one that can be quite large given how far the market has run to the upside in the previous weeks.

Support: 94.70 93.80 92.10 91.00 90.25 89.15 Resistance: 97.10 97.50 100.00 100.65 101.30

BH 07:34 CLZ7 - Crude Light-Pit, Dec 07, Daily P100 CL daily printing

| Inthe absence of any reversal action the market continues to press further .
L= | into our target range in the upper half of the $90’s at this time. With this l e
being the case, it now appears to have its sights set on challenging the |. i I :
Lo huge psychological resistance in the $100 area in the near term. The key |[.......... | .................... 3000000 azs0
short term support that we would now be keeping a close eye on resides = : :
Lo here inthe 93.80 area. e | ..................................... S000
_ ............................................................................. ................ 8750
[ - 8500
L ................ ........... 8250
- o ”} I| i - ' - - 1 sooo
. S L 1[1 Notice that this 14 day ADX is once
O “I[ ................... again above the key 40 level. Ifthe ADX || 7750
. . .- . ] . . : turns down markedly from above the 40
- T l“ I 1 : level, this quite often can signal the {{ 7500
- ”,I]il{ [I - : - - | conclusion of an extended move. The
Lo I,-Il.' .......................... I ........................................ last time that this occurred (In the Nov H 7250
a l'”}l”I f ) -l'l]il ¥ 1 ) ) ; ~| contract) it only led to a minor correction.

o ] : S l Ii l{ : : We will have to wait and see about this [{ 7°°°
M| nextpotential tur down. | ereo
. : : : :
= - 40
F 4 30
- - 20
ADX= - - - Ci - - N - - : - - -G - - : -

LADXATR= 206.47. .. .. ..., ... ... .. A0g... .00 SEE o et L L N, e .
| [T71 18 J2z8 Joz Jog [18 |23 [orJos [13 Jzo J27 Joa 1o [17 Jza Jo1 Jos [15 [2z [zeofo1 12 18 Jz6 Jo3 [10 o=
Technical Discussion: If the current rally up off of the 84.92 low is occurring in a wave 5 of 5 position,

as we have been discussing, then it has most certainly carried far enough that we must now be on the lookout
for any significant reversal action that might signal its conclusion. If this type of reversal action can be avoided
at this time, and this wave 5 of 5 can continue to extend in the ensuing days, then we will expect to see it
targeting a push up further into its target range in the upper $90°s (and possibly challenging the key $100 level).
In either case, if this advance is indeed the concluding portion of not only the move up off of the early Oct low,
but also the rally off of the mid Aug low, then its conclusion should set the stage for a very sizeable corrective
decline (just by the virtue of the size of the advances that have preceded it) in the ensuing weeks / months. The
key short term support to keep our eyes on now resides in the 93.80 area.
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